
Canterbury Manufacturers Association  New Zealand Engineering Federation

The holes are empty and air travel is 
expensive.  What next?
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Background
• Comments based on:

– Personal –(used to be an engineer)

•software, electronics, appliances, boats and cars
•not an economist
•personal, practical experience of investment in 

tradable activity
– Organisational

•NZMEA –members $1b exports $2b sales
•shareholder / director  of several companies
•what other jurisdictions do

• Driven by:
– a desire to live in a high performance economy



Introduction
•Post Industrial Economy

– Fantasy or Reality

•Falling wealth
–Fewer choices, happy or not

•Where are we now
–Business cycle or reset

•What do we do?
–Wait it out
–Bold changes
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What we have is worth less….
1950s or so

1 ton Wool ~ 1 car
Meat exports ~ 18 times pharmaceuticals imported

Kg Milk Fat ~ 4% of average wage

Today 5 tons Wool ~ 1 car

Meat exports ~ 5 times pharmaceuticals imported

Kg Milk Fat ~ 1% of average wage
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Down we go….
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Change and No Change

Manufacturing: 21%

1,213,200 Jobs

1989

257,200

Manufacturing: 14%

1,700,500 Jobs

2007

238,200



Export Growth
Exports growth per capita 1990 prices and exchange rates
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Real GDP per Capita 
Index 1960=100

100
120
140
160
180
200
220
240
260
280
300

1960 1970 1980 1990 2000

Australia
OECD
US
New Zealand




