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Agenda

•20 years of inflation targeting

•The results

•Rocket science 101

•The exit strategy
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Annual average inflation
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Annual inflation
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20 years of price stability
The Kiwi $
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20 years of price stability
NZ interest rates
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90-day interest rates
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20 years of price stability
NZX50*
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Australian share prices
All ordinaries
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US share prices
DJIA
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GDP per capita

37,57220,312United States

27,18414,732OECD average

30,46616,802Australia

23,36216,732New Zealand

20061973in US 2006$s



presentation to NZMEA 140708
slide 12

Economic transformation the Kiwi way
Real external trade volumes as % real GDP
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New  Zealand's Achilles' Heel
The Current Account Balance of the Balance of Payments

as a %  of nominal GDP
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The cul-de-sac

Spending
increases

RBNZ increases
interest rate

NZ money supply 
increases

House prices 
increase

Foreign funds
attracted

More careless 
lending

NZ$ exchange
rate increases

RBNZ forecasts
higher inflation

Financial 
failures




